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£llr« Kagra first net sUsh Hr« Farscns asA lip« Palaar fisoBi 3 p«n« ontil 
AtJO p.ntg 7 _ ■ 

Mliiistsr flhiwo^ iatoodttbo^ Mr» Sigi^ iiuiA''diisffi^^ af^' ssiMi^ 

IjHagfh. So aoted^ flnamrs 1^ 

ealiasts, liriii m maOMPia I*3diB0 llnist^ laiSii^s aitii « glle4 

fkis^ of th«1^ Br; ta^a at idifea^jra^ 

l^ular wisttnaarstan^^ Biltbd Itatoa poliolos. Qowxmnit 

«adax%tobd tbsss pblisiss, «ad It nos bad a pviblio rolaMoas offSoo, laiict 

was not agobo^* !Ia ardor to aiqKwnd Ma views nore anthoritatlvsly and par^^ 

at hone. Hr* Ka7a had fiSEnalated thm in writing and was nsw setHiag eontytuddaiu 

Mr. Farsoas said tbct Hr. iBQra eoold bo sure of a wBm waloani* Us visit 
wnild ih4sr oordlalitf ^ oor fesli^a toward ^ipsn a^ our wqpiratiiSie fST 
•od^ratlaB* He know of Hr. leora'S elbse perpMMl with fxinS 

HLafai, as>Fvwaier XoShida and cnir other go^ JiipSnSjiN^ 1^^ 

KSahlwagi, iBo interpreted, then read Hr. Xagra*S fovivpage paper on 
defense questions* i^* Xagra, noting that his paper had bMn dissussed with 
Hr* Ushi and Hr. loShlda, a^ had their agreaaaent, tien aaked for tSto Parsons* 
oomasnts^i^ 


Hr» Parsons o(HnB]enood by conmenting that for acsaeone who had bemi out of the 
Qnited States for forty years. Hr. Kaya showed in his lemarks a great under- 
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pr«bl«n»o Me. ?a^»gm laaJfis deHni'yLf^ semniiNatiij, lanxt ecm34 

a imt px«llJKijaaKgr s«a«lion$<> M missMiaej, hd past paper aleog te 
ethere in the Se^aortoinst md In ^ other agen^es i^eee maetioa V0v3d be eeos^« 
SiLnee lfr» Kag^a was haare on m unofii^al nS.,sit0 it was inportant not to oreate the 
impression of negotiations <> Parsons” vietra would therefore be preljbninaoT' 
sad personal* 

ifr* Paxeons agreed with irki.?''- <f ms.i appeaored in Kasra'^s papere Xt was 
isqpertaait to nalos l^'ted S^ate#- @3.a.ar to alX^ «ad the Qtelted Statea made 

great efforts to ea^lain 'm paopies and gomnmsntso tbs Waited 

Mates eouid talit'flrank^ to '-yat mme^ propaganda dLstorted me in* 

tantioas attong peepXas^ and m m people lS.ka 19^* Xagra t» aadoa oar tma 

polleiaa kaom to iiki0 Sspaasms KeyA was one hundred per «ent zd^t in 
assnodng that the ignited Statss wo;^id uni^ M.mimstanoes start a ‘^ewentdwe* 
waf» Jadde from moecwii inhltdllms^ was the constitutional protdaLon Idmt 

eedgr Congress eah de<^.are war* fhe United itates was fdU 7 aware of the great 
deatroetivejaeas aed ttie unbeil?<^id:&e harriiKi$ that would be wreaked on innoeont 
and guiltj alike in a modem tttal wa^f* Me Ikdted States offioial in a 
reaponsilde position would dr^am of a prei^ntive war* We hoped that the dapaziese, 
witb their Inherent good sense^ wo\xld reject (kmimmiet propaganda which remraei 
tite truth. For esaqplep the fact is that it was the Csasnialsts who atta«dcOd the 
Sspublle of Xierea from the nc^th^ not Ihe rewrae as the (Canonists allege* Jhr 
eentrast the United StateSp .fms^ its parti, li^d up to its pledge to give the 
PhUippinea its indepenrien®.^* Car reoord is one of liberation of other nefy-ono^ 
idiile that 4 ^ tilt CensOnists is enslafemeato It ^ the Qnitod States purpose to 
present aggreeyon Tb^ th« s&i. wa hop» t@ deter it* 

Mr* Xagra then asked m official statement on preventive waTj, chid 
Hr* Farsone gave him oopies of ^cretvry BixUss” speeehea of Sonenbmr 13 ^ 15^ 
and dmuaTF lU« 19!^ f> wi-Wi ^e perti^^ixt passages underlinedc 

Mr* Persenui then said he wished to oogs^msnt cn ^le use in the wmaepmdaai ef 
the phrase **eeanunl8atloa @f ^ounirles* ’” CommunisDi was per ee a ei^n 

degradii^ Ihe human epeiies as mir 03 ^^ ej^ts it^ but maty people idiould be 
free to choose ihe aystma of goTejmment it proferse It was Cksmnaslet (ntpenyonlaBi 
that we oppose* Xf Ihe Bussiens wo^jM stsgr at homsi, we would hate no (dijeotifismio 
Howeverp the Cameinists seek to eu^and evury^ere and dominate of^iiers* We ob^O^ 
to Uw» use of forsop even to the point, that we have opposed our friends when liiigr 
resorted to foree* 

Kr* Persons perti@ula^ly thadked for the sentenoe in his popor which 

noted that it was the military mi^t of the United States ihich was ^he prlncd^^ 
deterrent against aggression and heme the basis of the present peace. She U^ted 
Mates was working for world peacOp Hr. Parsons notedp Which depended on the 
United States and Its friends beii^ strong and united* 

fuming to Hhr* Keya”s couen'li! on the relation^tp of the ICMf to the question 
of whether the united States would. 33eed allies after Its perfectionp Ik°* Parsons 
said that hs was not oorapetent to on siMtaiy tetdmelogyp but the 

^aracter of military basts had Ranged h.tsto:!fioa3iyo ^re would never be a 
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tim wh«n the United States could accept a world hostile to itself. Changiac 
teohndlogjr would in any ease not change our need for alliee. He would eemtinae 
to need end be interested in ^Ir welfare. We were also booad to then by 
treaties^ both bilateral and multilateral. OoUeotiire seeojcltgr would be 
ioportant whatever the. prevailing te(dmolos 3 r« Horeover ^ the horror of modem war« 
while it lowered the likelihood of total war« had in his view greatly increased 
the possiMlity ef limited wars, ^erefore^ local forces for local determiee 
were neeeesary. Hr. Parsons wished to esqpress hit conUdenee in dsiiati and the 
d'apmese pet^le. Ws were aware of their attachment to independence and deter* 
fflimetlon to soriive. He wished to stand witi them and ethers idio were attsitfiiied 
to j^rwedoa. 


Mr. Kaya commented that the Japanese believed that they were powerless to 
affect the outomne of a global war^ but in limited war its forces might have some 
effect. Jqpan had« however^ a military budget only one per cent of the Uaitad 
Statee. Chly the United States could def^iid Japattf and it mast maloi this in* 
tentlca crystal clear. World mllitazy power was mcnoiiollsed by tbs Uhlted States 
and the US^« The small nations had no role to play. 

Ihr. Parsons replied that despite their lesser resources^ the smaller nations 
too had a elgnlfioant railitaxy role to play. 

j^it this pointp the parti clpantsj except Hr, Palmer, proceeded to 
ttr. Xwertson's offioe^ 

fbllcwing brief introductory oommente by HLnister %imoda. Hr. Behertsdn said 
t hat tte greatest problem in tiie Par Bast td^ was the ttaeat of intematiohal 
oe w m utd sBo every country^ the Comminists were W(»?king assiduously through 
Gosmiunlst parties. In tim current (kaomunist Party Ccmgress in Hdscow, ^da Sa^Xal, 
the Chinese Ccnraunlst representative, declared that there could be caily me Idader 
in the Ckmusuniat movernmt and that it most be Moscow. !Die leaders of the naMonal 
Ge nm o ni at parties were not nationalists b|rt mmbers of an intemabLonal 
conspiracy ttylqg to take over the world. Even if there were no threat ef inter- 
national eonmonlsm, the economic problems of Asia would be gigantle. We wwpe keenly 
aware of these eoonomie problems, particularly those of Japan. Ji^aa, for its 
part, recently expenoneed how tlto Coamroists turn ecoamle into poldtlvid prpl^yiBUi 
idion Iho Bed Ghineee cut off trade with Japan because they were not WUowed tc fly 
their flag, they eanoelled a trade agreanent, tried to defeat Prine ia.ni4ter Kiehl 
in the election, called for a boycott on Jspenese goods by the ovemcaa Chinese, 
end began to dnnp Chinese goods In Southeast Asia. Our own policy toward Skmtheast 
Asia was very desr. Ife wltxted to help the nations of the Far Bast mpiinaaiw their 
iadspsadanoe aad to assist in every apprcpriate way to develop viable econoeiies 
and to raise living standards in order to help the pecple become less vulnsrsble 
to the CoaBBunlats. Ws were opposing the CcsmnuniBt use of both militazy and 
eoonomio pressure. 

Hr. Keys replied briefly that he ippredated obtaining official eemflnnation 
of United %atea pdioies ae he had imderstood them. He had discussed defanss 
questions with Ifir. Parsons. Siiere remained the question of trade, which broks 
dewn Into four partes (l) the Chisemt Oofiraonlet economio offenslva in Southeast 
Aeis} (2) cooperation with the United States in Southeast Asia; (3) the induction 
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Unilwd dtiKtos o9p±%aOL into Japsni ani (it) lifted $tato8*-J^paniis» i^ado* 

ifr. Sob«rt«m epntiimed by saying that despite planted steriaa to the 
aentrary, the United states would relHise to reeognlte Bed Ghiaa and would oppoee 
its entrance into the United Nations. Under the United Nations Ctatattorg the 
Bed (Biinese eould not possibly qualify for loeiiiberahip* When the Waited Natione 
was being set there was a debate on whether the meadaendiip should be based 
on uniwereallty or ^qualifications, and it was deolded in faror of qualifleaticfos* 

Okie ingKKPtant quali^eation was that laanibers should be peace-loving. Xhroughout 
the period of their dondnaidon of the continent, the Chinese Ocnannists hare been 
a. disturbiag, ea^ansionist foree« Mthlbt two montlis of taking over pewnr thegr 
ealled on the pacqples of Southeast itda to overthroir thslr govwnanents. they 
inveded flbat and Xcarea before the year was over. For latter sttasdc they were 
branded as aggressors by United BatLons. fhey then moved into the Indofddng 
oonlUot and ospitaliaed on that, fhey were now threatening war In the Xalwan 
SBKrait. Under no possible stretch of the imagination oould the CShineae ChnanonLets 
be regarded as peace-loving, ^Riey also did not satisfy our traditional erlteirla 
for reeognition, Ih addition to the ^ fwto control of territory, the United 
S^tw haa alwajrs Insisted on a gorezinne^^s ability and willingness to Uve vp 
to intexTOd/ional obligations and Bed China has repudiated all its intemaldonal 
cbllgationso 

Xaya and his party then continued tt» discussion in Hr, Paraomi's offltte^ 

lSt» Bays said that he hoped scrnte offieial approval could be glnm to bdJr vieifp 
as eaqpressed in the pepers given to Br« Parsons. Best of all would be a stdbwBaaatb 
of approval of some hi^dily placed personage such as ths Fresidont or the 
Beexotary of Iftabe. 

Mr. Farsena replied that he could Investigate ^at might be done along these 
lines. The Secretary was in any case about to leave for Burope. 

Jfr, Bays than asked idtat he might tell the press of the dlscaasieois, and 
Jfir, Parsons said that it would be preferable to day nothing at all specific now, 
but that he woiild see ehat could be done idiieh would peznit Mr. Keys to make sonc 
public use of the informal talks. 

Bays and party then went to Mr. Palmer* s office for a disoussioa of 
eccnoade qaieatliwtfyj’ 

Mr. Bays raferved to the two econo^e papers that he had preseedicd ("A 
pesal for U.3.- Japan Cooperation in ^ Bcotu>^c Bevelepasnt of South and Southeast 
BaLa^l ••Proposed Method of U.S. -Japan Cooper aticm in Sou^^ast JUda Sconomic 
Bavclopoent*). Be e3Q>lained that the proposals were highly tentative and that he 
wanted to know how they mi^t be modified in order to be auda anea^table. !Ehe 
'Jtopamwa needed capital, but eould furnlah manpower and technology, ^ey wanted 
to develop Bdaaa in B&tmog widen ihe riilwiy gauge betiieaai fokyo and Osaka, 
iararease Japanese electric power and touxlst facilitiea, for lOl. of vhlah ocpitil 
was required. 
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Mr. fa3jfn»r emphasised, as did 16*. Farsoms^ that he eouid iQ)eak onljr 
Ymaf£L<dal3y and give his pr«limliiia? 3 r reaotion to the propdsal8« lbs AipajQsse 
should be e<3iiQ>lit«»ttted on ^eir foresightedness in uiShihe to help in the 
dssolopment of Southeast Asia as a means of inorsasing Idwlr trade with that 
area on a sound basis* It would be Inpossible to oomment on hlr« K^a’s pro- 
posals in any detail without studying them fort»»r, bat l^« Palmer would, like, 
to repeat the statements whioh JSe< Xilllcn had made to the Jiipamse Poreigh 
XLnlster last autumns that U, S, aid epproprlatlons are on ^ annual basla and 
that the ereation of new institutions would not mean the availability of more 
funds; that the Asian countries apparently prefexTsd bilateral to multilateral aid| 
that if this situation changed and It became clear that the majority of these 
countries want new institutions and would take the initiative in f ^nninll them, 
we would consider in idiet way we could cooperate; in the meantime, we would pre- 
fer to review regional pro;}ects on an individual basis, as for exaople the 
Orissa iron w project* 

Mr. Palmer also made reference to DLP. fhe WJ? was the main source of 
Q. S, Ckivemment funds for economic developanent and the Keya proposals ran 
counter to their roleso The Uo 3« had etated at the Ck>lcmbo Flan loeeting in 
Seattle that it would request the Congress to increase funds for the QU?* 

Although we could not speak for the lEP, it would appear that it would give hi^ 
pri<Mritr to Bound regional projeote involving om or mare Par Eastern countriesa 
Setting rsp another fund would not add to the resources for eoonaide develepaent^' 
but we have repeatedly eBq>hasized that we would give favorable considerati 0 a 
to <KmtxibutlBgg as we did in the case of Orissa, to way desirable project* !Bie 
JSJF can ba helpfhl in such cases. 

Mr» Key* said that his proposal was a good way of countering the charge 
that Japan's aipiratlons were eeontaaioally aggressive. 

Kto Palaer replied that the area had need of Jq)anese skills bub that new 
eeenoaio develcpment institutions were unlikely. Hr. Saya's ideas would be 
cepafuUy studied and use would be made of any aceeptfilsle features of the pro^ 
poselSa 

(Mr. Kigra left the Department at SsiiS p«ms) 
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